SELOGA HOLDINGS BERHAD

EXPLANATORY NOTES ON QUARTERLY REPORT

1. Accounting policies used in preparing the quarterly reports are in line with the policies used in preparing the annual financial statement.

2. Exceptional items: -

i) Seloga Jaya Sdn Bhd - a 100% owned subsidiary of the Company has written off a further bad debts of RM11 million during the quarter. The Company thus has written off a total of RM22 million bad debts owing by Tiara Etika Development Sdn Bhd which is now under receivership. The directors are of the view that chances of recovering the said sum are remote.

ii) Jamin Setia Sdn Bhd, a 51%-owned subsidiary of the company had disposed of one of its development projects at Setapak, Kuala Lumpur for a consideration of RM2.5 million which resulted  in a loss of RM1,825,733.

iii)  Jamin Setia Sdn Bhd had written down land & development expenditure by an amount of RM6,996,669.

3. There is no extraordinary item.

4. Taxation for the year amounting to RM187,000 represents reversal of deferred taxation.

5. There is no pre-acquisition profit.

6. The profits on sale of investment for the current financial year to date is RM86,175.

7. Particulars of Purchase or Disposal of Quoted Securities



RM


Total Purchases
366,972


Total Disposals
404,499


Total Profit on Disposal
86,175



RM


Total investment at cost
2,467,041


Total investment at carrying value/book value

(after provision for diminution in value)
1,217,041


Total investment at market value at end of reporting period
1,201,000

8. During the year, Timber Components (M) Sdn Bhd acquired 100,000 Ordinary shares in Tulus Unggul Sdn Bhd which thus become a wholly-owned subsidiary.  There was no contribution of profit /loss by Tulus Unggul Sdn Bhd during the financial year.

9. There was no corporate proposal announced and not completed.

10. There were no seasonality or cyclicality  factors on the  operations  of  the Company

11. There was no issuance & repayment of debt and equity securities, share buy back, share cancellation, share held as treasury share & resale of treasury share for the current financial year to-date.
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12. Group borrowing and debt securities: -



Secured
Unsecured


Bank Overdraft
-
(*) 44,760,000


Term Loan
2,116,000
-


Trust Receipt
-
1,180,000


(*) Against assignment of project and partially secured over properties.

13. Contingent Liabilities: -

i.
Claim by customers for liquidated and ascertained damages

3,626,000

ii.
Claim by sub-contractor which is disputed by a subsidiary company
   493,000










------------


Total Contingent Liabilities




4,119,000










=======

14. Off Balance Sheet Risk – not applicable

15. There was no material litigation as at the date of the quarterly report.

16. Segmental Reporting


Profit Before
Total Asset

Turnover
Taxation

Employed   








RM’000

RM’000

RM’000


Construction



   95,596

 (16,836)
     6,606


Property Development


     2,500

   (9,071)
   (9,945)


Investment Holding


     1,523

        165 
   13,618
Manufacturing & trading


         811
       (175)
           85







-----------
------------
-----------







  100,430
   (25,917)
    10,364







=======
=======
=======

17. Not applicable as this is the first quarterly report submitted.

18. The loss of RM20 million in the last quarter was primarily due to the writing off of a further RM11 million bad debts by Seloga Jaya Sdn Bhd and a write down in Land & Development Expenditure of RM6,996,669 by Jamin Setia Sdn Bhd.

For the financial year ended 31st July 1999, the Group’s total turnover was 27.5% lower compared with 1998 in tandem with the overall trend of the construction industry.

19. The construction industry is expected to recover marginally in year 2000. Barring unforeseen circumstances, the Board expects improved performance for the Group during the current financial year.

20. Explanatory notes for the final quarter – not applicable

21. The directors do not propose any final dividend in respect of the financial year ended 31st July 1999.

